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FOR SEC POLLACK AND SPORKIN 

E. O. 11652 GDS 
TAGS: ELIN, LU 
SUBJECT: IOS ET AL 

REF: STATE 073236 

1. JEANSCHAUS, WHO IS IN CHARGE OF OFFICE OF BANKING 
COMMISSIONER IN ABSENCE OF DONDELINGER, HAS CONFIRMED 
THAT BANKING COMMISSIONER AGREES TO MEET WITH SEC REPS 
BEFORE MAKING ANY COMMITMENT TO SIGN LUXEMBOURG AGREE- 
MENT". HE SUGGESTS CONSULTATION BE SCHEDULED TENTATIVELY 
MAY 2 AS MAY 1 IS ALUXEMBOURG HOLIDAY. HOWEVER, DEFINITE 
DATE WOULD HAVE TO WAIT UPON DONDELINGER' S RETURN 
FROM VACATION ON TUESDAY, APRIL 24. 

2. LUXEMBOURG AGREEMENT SEEMS TO BE COMING APART. 

CLB YESTERDAY INDICATED RELUCTANCE TO SIGN IT. ALSO 
MEISSNER, ACCOMPANIED BY A NEW YORK LAWYER, SELIGMAN, 
UNKNOWN TO BANKING COMMISSIONER, HAS REQUESTED RE- NEGOTIA- 
TION OF AGREEMENT TO MODIFY FIVE- YEAR PROHIBITION ON 

IOS HANDLING OF FUNDS. SCHAUS EXPECTS THAT IOS REPS WILL 
RETURN NEXT WEEK TO CONTINUE NEGOTIATIONS. HE EMPHASIZED 
HOWEVER, THAT BANKING COMMISSIONER WILL NOT MAKE 
ANY COMMITMENT BEFORE SEEING SEC REPRESENTATIVES. GALANTO 
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